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NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS 
 
Basis for Consolidated Financial Statements  
1. Scope of Consolidation 

(1) Number of consolidated subsidiaries:   80 
 

(2) Principal subsidiaries: ISUZU MOTORS SALES LTD.; Isuzu Motors Kinki Co., Ltd.; 
ISUZU MOTOR SYUTOKEN CO., LTD.; Isuzu Motors America, 
LLC.; Isuzu Motors Co., (Thailand) Ltd. 

 
(3) Changes in scope of consolidation 

Isuzu Motors Indochina Limited, Nagano Isuzu Motors Co., Ltd., Isuzu Motors Asia (Thailand). 
Ltd. and Isuzu Truck Service Factory (Myanmar) Company Limited were newly established 
and have been included within the scope of consolidation. As a result of acquiring additional 
shares, Isuzu Malaysia Sdn. Bhd. became a consolidated subsidiary having been an affiliated 
company accounted for by the equity method. 

 
(4) Principal non-consolidated subsidiaries: Hakodate Isuzu Motors Ltd. 

 
(5) Reasons for excluding subsidiaries from consolidation 

The non-consolidated subsidiaries are small in terms of their total assets, net sales, net 
income or loss, and retained earnings (attributed to the Company earnings). Thus, they only 
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Marketable securities are measured at fair value. Changes in unrealized holding gain or 
loss are directly included in net assets. The cost of securities sold is calculated by the 
moving average method. 

ii) Non-marketable securities 
Non-marketable securities are measured at cost determined by moving average method. 

 
(2) Valuation methods for inventories 

i) Parent company  
Inventories are measured at the cost determined by the gross average method. 
(Balance sheet values are measured by the method of devaluing book price to reflect 
decreases in profitability.) 

ii) Consolidated subsidiaries 
Inventories are principally measured at the cost determined by the specific identification 
method. (Balance sheet values are measured by the method of devaluing book value to 
reflect decreases in profitability.) 
 

(3) Valuation methods for derivative financial instruments 
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(7) Hedge accounting 
i) Hedge accounting 

a. Forward foreign exchange contracts and currency options 
Designated hedge accounting is adopted.  
(except transactions which do not fulfill the required conditions)  

b. Interest rate swaps and interest rate options 
Deferral hedge accounting or exceptional accounting method specified in the 
accounting standard for financial instruments is adopted. 

ii) Hedging instruments and hedged items 
a. Hedging instruments 

Interest rate swaps, interest rate options, forward foreign exchange contracts, and 
currency options. 

b. Hedged items 
Receivables and payables denominated in foreign currencies, and borrowings. 

iii) Hedging policy 
The Company utilizes derivative financial instruments, with receivables and payables 
denominated in foreign currencies, and borrowings to hedge possible future fluctuations in 
market prices. 

iv) Assessment of hedge effectiveness 
The Company determines hedge effectiveness by comparing the cumulative changes in 
cash flows from hedging instruments with those from hedged items. However, this 
assessment excludes the effectiveness of interest rate swaps accounted by exceptional 
accounting method. 

v) Other 
The Company has a bylaw on derivative transactions and executes its transactions and 
risk management based on this bylaw, which stipulates policies, procedures, retention 
limits, and reporting systems. 

 
(8) Recognition of material profits and expenses 

Profit on finance lease transactions is recognized based on accounting methods for net sales 
and cost of sales upon the receipt of lease fees. 

 
(9) Amortization of goodwill and period 

The Company estimates the period for goodwill to remain in effect and in principle amortizes 



– 5 – 
 
 

Benefits Accounting Standard and Paragraph 67 of the Retirement Benefits Implementation 
Guidance, respectively. Methods of calculating retirement liabilities and service costs have 
been reordered and period attribution methods of expected amounts of retirement benefits 
have been changed from the straight-line method to the benefit formula method. In addition, 
the method of determining the discount rate was changed from a rate based on the 
approximate average remaining years of eligible service of employees to a single weighted 
average discount rate reflecting the expected payment period of retirement benefits and the 
expected amounts paid for each period.  
The application of the Retirement Benefits Accounting Standard etc. is in accordance with the 
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Notes on the Consolidated Balance Sheet 
 
1. Pledged Assets 

Assets pledged as collateral 
Land 5,864 million yen 
Buildings and structures 9,655 million yen 
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Notes on the Consolidated Statement of Changes in Net Assets 
 
1. Number of Shares Issued and Outstanding at the End of the Fiscal Year 

Common stock 848,422,669 shares 
NOTE: With regards to the common stock issued by the Company, two (2) shares were 
consolidated into one (1) share as of October 1, 2014.  

 
2. Details of Dividends Paid as Distribution of Profits 

(1) Amount of dividends paid 



– 8 – 
 
 

Notes on Financial Instruments   
 
1. Matters Relating to the Status of Financial Instruments  

The Company restricts investments only for part of deposits and obtains funds from bank 
borrowings. Customer credit risks in connection with trade notes and accounts receivable are 
managed by monitoring balances by customer on a timely basis, in accordance with the 
Company’s internal accounting manual. Investment securities are mainly equity securities 
issued by affiliates, and it continually monitors their market prices in accordance with the 
Company’s internal rules for securities. Derivatives are used for avoiding risks related to future 
fluctuations of market prices, within the limits of receivables and payables denominated in 
foreign currencies and borrowings. 

 
2. Matters Relating to the Fair Values of Financial Instruments  

The table below shows the amounts of financial instruments recorded in the consolidated 
balance sheet and their fair values as of March 31, 2015 (at the end of the current fiscal year) 
as well as their variances. Financial instruments, whose fair values are deemed to be extremely 
difficult to value, are not included in the following table. (See NOTE 2) 

 
(millions of yen) 

 
Consolidated balance 

sheet amount (*1) 
Fair value (*1) Variance 

(1) Cash and deposits 339,747 339,747 -
(2) Trade notes and 

accounts receivable 
250,137 250,137 -

(3) Lease receivables and 
Lease investment 
assets 

44,141 44,229 87

(4) Investment securities  
Other securities 

71,116 71,116 -

(5) Trade notes and 
accounts payable 

(332,092) (332,092) -

(6) Electronically recorded 
obligations - operating 

(21,072) (21,072) -

(7) Short-term borrowings (27,974) (27,974) -
(8) Accrued expenses (47,003) (47,003) -
(9) Long-term borrowings 

(*2) 
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similar conditions. 
(10) Derivatives 

Interest rate swaps under the exceptional accounting method are accounted for as an 
integral part of long-term borrowings, the hedged item. Therefore, their fair values are 
included in the fair value of their underlying long-term borrowings (See (9) above).  
As forward foreign exchange contracts under designated hedge accounting method are 
accounted for as an integral part of accounts receivable, the hedged item, their fair values 
are included in the fair value of their underlying accounts receivable. 

 
NOTE 2: 

Because market prices of unlisted investment securities (6,170 million yen shown in the 
consolidated balance sheet) and investments in non-consolidated subsidiaries and affiliates 
(79,985 million yen shown in the consolidated balance sheet) are not available, and their future 
cash flow cannot be estimated, it is extremely difficult to determine their fair values. Therefore, they 
are not included in “(4) Investment securities, other securities” mentioned above. 

 
Matters on Investment and Rental Property 

Disclosures are omitted due to immateriality in amounts. 
 
Notes on Net per Share 
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NOTES ON THE FINANCIAL STATEMENTS 

 
Basis for Financial Statements 
Significant Accounting Policies 

1. Valuation standards and methods for securities 
(1) Security investments in subsidiaries and affiliates  
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Notes on the Balance Sheet 
1. Accumulated Depreciation of Property, Plant and Equipment 451,154 million yen 

 
2. Guaranteed Obligation 
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